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Have Building Material 
Prices Peaked?
In just the past year, prices for materials used in residential construction have climbed nearly 20%. But that
was also a period of intense demand and insufficient supply — a reliable recipe for sky-high prices.

So with interest rates rising at their fastest pace in decades, housing demand is already beginning to ease.
But will that mean material prices are on their way down as well?

If the mercurial fall in framing lumber prices in recent months is any indication (currently down 48% 
compared to one year ago), other materials are also likely to see prices flatten and drop as demand slows.

Steel mill products and ready-mix concrete are prime examples: Steel mill products have increased 105.6%
since January 2021, but have declined 3.1% thus far in 2022. And prices for ready-mix concrete are up 12%
from the start of 2021, but have only increased 3.2% since the beginning of 2022.

However, NAHB Chief Economist Robert Dietz asserts that broader and more significant price declines for
building materials will require more beyond the Federal Reserve’s strategy of rising interest rates.
"I do think the Fed should explicitly acknowledge the role fiscal, trade and regulatory policy is having on 
the economy and inflation," Dietz said in a recent Eye on Housing article.

"Higher interest rates will not produce more lumber, [and] smaller balance sheets will not increase the 
production of appliances and materials," he wrote. "In short, while the Fed can cool the demand-side of 
the economy (reducing inflation and growth), additional output on the supply-side is required in order to
tame the growth in costs that we see in housing and other sectors of the economy."

Thus far, any price-growth declines in building materials have been predominantly the result of a drop in
buyer demand. Further evidence of this has continually appeared throughout 2022 within each reading of
the NAHB/Wells Fargo Housing Market Index (HMI) of builder sentiment. The HMI declined for the sixth
straight month in June, falling to a level of 67 and indicating a growing number of builders are either 
experiencing or anticipating a slowdown in prospective buyer traffic.

"On the demand side of the market, the increase for mortgage rates for the first half of 2022 has priced out 
a significant number of prospective home buyers," Dietz said. "Consequently, the market has now passed 
an inflection point whereby single-family home building is weakening, [and] we expect further declines in
the months ahead."

Courtesy of NAHB

Recruit a new GNBHBA member today.
Building A Better Association!
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ADVERTISE WITH US
Advertising in The Focus Magazine is cost effective 
and a great way to deliver your message directly 
to your targeted market – the Home Builder!

The Focus Magazine is published monthly and 
distrubuted via email, Facebook and our website.

Contact Gina to reserve your ad space today!
info@gnbhba.com

RATE PER 
MONTH

A six month contract is required.

PREMIUM FULL PAGE – 7.75" x 10.125"                     $350
Inside Front Cover, Inside Back Cover, Center

FULL PAGE – 7.75" x 10.125"                                                        $300

HALF PAGE – 7.75" x 4.937"                                                         $275

QUARTER PAGE – 3.75" x 4.937"                                           $150

BUSINESS CARD – 3.5" x 2"                                                   $75

FOCUS ADVERTISING RATES
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    GNBHBA is a local trade association that offers opportunities to its members to display their products and services. We make no representation, express or implied, regarding the 
qualifications of members or the quality of their products and services, but invite you to examine them for yourself.
    Focus Magazine is the official publication of the Greater New Braunfels Home Builders Association. Focus Magazine is designed and produced by VH3 Creative, LLC and 
published monthly by GNBHBA – GNBHBA address: P.O. Box 311626, New Braunfels, TX 78131; phone (830) 609-4242. A subscription to Focus Magazine is $60.00, included with each
membership. Additional subscriptions are available to members at $5.00 per issue, or $20.00 per issue to non-members. © 2022, The Greater New Braunfels Home Builders Association.
    As part of the Omnibus Budget Reconciliation Act of 1993 taxpayers will no longer be able to deduct state or federal lobbying expenses as ordinary and necessary cost of doing 
business. This means that the portion of your dues that is considered state or federal “lobbying expenses” will not be deductible.
    NAHB has informed us that this amount is $19.91 for the National Association. The Texas Association of Builders declares $81.60 of the state dues to be lobbying expenses.
Also, please note that dues payments to the Greater New Braunfels HBA are not deductible as charitable contributions for federal tax purposes. However, dues payments
(other than state and federal lobbying expenses) may be deductible as an ordinary and necessary business expense. 

View the 2022
Parade of
Homes Magazine
Online

Scan this QR Code or 
follow this link:
https://tinyurl.com/uj7awccx

You make a difference in our Association.

Visit our
new website

GNBHBA.COM
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Notes from
the Executive
Director
This was a busy month for the Association,
and we loved it. We started with a meeting
with the City of New Braunfels and contin-
ued into another one about the adoption

of codes. We value our relationship with the city, and encourage our
members to attend these meetings to know what's upcoming in the
city, and have a voice in the process.

We had a record number of teams at our MG BentNail Fishing 
Tournament. Special thank you to Troy French with TA French Custom
Builder for chairing this event again for us. Special thanks to MG
Building Materials for being this year's Title Partner and donating all
of the wonderful door prizes. Congratulations to all of this year’s 
winners! We look forward to an even better Tournament next year.

We finish up this month with our OSHA Fall Prevention class 
sponsored by Colby Duke with Hotchkiss Insurance. We are looking
forward to a relationship with OSHA and bringing more classes to 
our members that will help further the education.

Kendall
Kuebel Turner
Executive Director

We are committed to
your success.

Building A Better Association!

Recruit a new GNBHBA
member today.

Building A Better Association!
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GNBHBA
EXECUTIVE
BOARD

DIRECTORS

Ronnie Shikoski
President

Drew Snider
Vice President

David Hevner
Associate Vice President

Coy Chafin
Treasurer

Leslie Evans
Secretary

Colby Duke 
Parliamentarian

Brad Morris
Immediate Past President

Eric Bernal
Clint Ciomperlik
Troy French
Patrick Hollaway
Mike Isbell
Terry McFadden
Marc Miller
David Wood
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Are Your PPP 
Loans Forgiven?
Although it is too late to take out a Paycheck Protection Program (PPP)
loan, now is the time to apply to have your loan forgiven.

The process to receive a refund on your PPP loan is outlined here on
the Small Business Administration (SBA) website. SBA has launched
a streamlined application portal for borrowers with loans of $150,000
or less, and you can read more details in this NAHBNow post.

Borrowers who need assistance or have questions should call 
877-552-2692, Monday–Friday, 8 a.m.-8 p.m. ET.

Loans to HBAs can be forgiven as well, thanks to NAHB's efforts 
in working with Congress to include 501(c)(6) organizations as being
eligible to receive PPP funding. Just as with any other business that
received PPP loans, these loans can be forgiven if used for payroll,
rent/mortgage, utilities and other qualifying expenses.

Some key points to note on the PPP loan forgiveness:
   •   Your loans can be forgiven in full if the funds were spent on 
       qualifying expenses such as payroll, rent/mortgage and utilities.
   •   You either apply to SBA directly or work with your lender to obtain 
       PPP loan forgiveness.
   •   If your loan is less than $150,000, generally speaking you go 
       through the portal. If your loan is greater than $150,000, work 
       with your lender directly.
   •   SBA allows for filing for forgiveness anywhere between 2 to 5 
       years after the loan was received. However, to take advantage of 
       a successful lawsuit filed by NAHB, members are advised to 
       file for forgiveness immediately to avoid any possible changes 
       to the process.

If you have trouble with either process, let NAHB know by 
contacting Amy Chai at achai@nahb.org.

Courtesy of NAHB

Together, we make a difference.
Building A Better Association!
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ASSOCIATE APPRECIATION NIGHT
AUGUST 12 @ 5 PM

Fiesta Lanes - New Braunfels, Texas
Limited Teams Available, But Plenty of Room to Watch

5 Person Team - $50 | Spectator - $10
Food & Drinks Included
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Bent Nail
F I S H I N G  T O U R N AM E N T

G N B H B A ’ s  2 0 2 2  A N N U A L

1st PLACE | LARGEST STRINGER ~Beyer Boys

2nd PLACE | LARGEST STRINGER ~Allen and Allen

3rd PLACE | LARGEST STRINGER ~ IES Residential
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3rd PLACE | LARGEST DRUM ~Chesmar Homes 1st PLACE | LARGEST FLOUNDER ~Sonora Bank

1st PLACE | LARGEST DRUM ~84 Lumber 2nd PLACE | LARGEST DRUM ~Pro Star Dumpster

2nd PLACE | LARGEST FLOUNDER ~ Taylor Floors 3rd PLACE | LARGEST FLOUNDER ~ Elite Stone

1st PLACE | LARGEST RED ~MG Building Materials 2nd PLACE | LARGEST RED ~Builders First Source
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3rd PLACE | LARGEST RED ~MB Prime 1st PLACE | SMALLEST DRUM ~Lighting, Inc. 

2nd PLACE | SMALLEST DRUM ~ Eco Soil 1st PLACE | SMALLEST RED ~ Educated Roofing

2nd PLACE | SMALLEST RED ~Chesmar Homes
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Thank You
~ T O  O U R  T O U R N A M E N T  P A R T N E R S ~

3rd PLACE | SMALLEST RED ~Stewart Doors SPOT POT WINNERS~ Taylor Floors
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September 7
Good Bull Ranch
Spring Branch, Texas

4-Person Teams - $600
100 Birds / Shooter, 
Lunch & Drinks

2022 GNBHBA ANNUAL

BLAST N’ SHOOT
Sporting Clay Tournament

What Does The Fed’s Rate Hike
Mean For Housing?
At the conclusion of its June meeting, the Federal Reserve surpassed prior expectations and raised the 
federal funds target rate by 75 basis points. It was the largest increase for the funds rate since 1994 and 
a clear response to elevated inflation data from May. 

The Fed also committed to reducing its balance sheet, including net sales of mortgage-backed securities 
by $35 billion a month when fully phased-in. As a result of these moves, mortgage interest rates are closing
in on 6% and will continue to climb as further tightening is expected throughout the year. 

Given signs of slowing economic activity, including six straight months of declines for home builder 
sentiment, a clear risk is that by falling behind the curve, the Fed will overshoot on tightening and bring 
on a recession as it fights inflation,” NAHB Chief Economist Robert Dietz wrote in a recent article for Eye 
on Housing. “This would not be the soft landing the Fed is attempting to orchestrate.”

Dietz notes that current economic and policy data indicate a housing downturn is underway, and NAHB is
forecasting a broader economic recession in 2023. Although this will not involve a financial crisis, as the

(Rate Hike article continued on page 18)
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MEMBER MARKETPLACE
Do Business With Your Fellow Members 

Recruit a new GNBHBA member today.

Building A Better Association!
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NEW MEMBERS
& RENEWALS

NEW MEMBERS

Expressions Home Gallery
Samuel Hernandez
9901 Broadway - Suite 104
San Antonio, Texas 78217
(210) 349-7878
schernandez@morsco.com

RENEWALS
Turney Lighting & Electric
Liz Turney

Woods Comfort Systems
Chris Paul

If your name is not on our new member 
or renewal list, please call the Association 
office to report this to me. Also, if you 
have a change in your contact information, 
either, name, address or phone/email
information, please email me with your 
changes: kturner@gnbhba.com.

  PLUMBING FIXTURES & APPLIANCES

You make a difference in our Association.
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We’re excited to introduce some new features in this Focus Magazine beginning
with next month’s issue. You can expect to see a more detailed email from us
soon about these features, though you can start sending in information now if
you have it available:

  JOB BOARD: Please send any open positions and their details to us for inclusion in the magazine.

  NAILED IT!:We know that you all continue to raise the bar and we want to recognize you for your 
   accomplishments. Are you opening a new location? Have you recently received an award? 
   Been awarded a grant? Been recognized in a publication? Share your good news with us, so we can 
   share it with our readers.

  THE WORKSHOP: You all have your own unique knowledge base and skillsets that other members 
   would love to hear about. Consider ‘The Workshop’ a mini-masterclass where you share some of this 
   information with us in a short how-to format.

I’m ready to start receiving this information now, so if you’re ready to share please send your submission 
to me at info@gnbhba.com. 

MEMBERSHIPNews

Gina Graves
Membership Chair

Great Recession did, it will mean rising unemployment and declines for the housing sector — in addition 
to the ongoing headwinds of supply issues and labor shortages.  

“Higher interest rates will not produce more lumber, [and] a smaller balance sheet will not increase the 
production of appliances and materials,” Dietz wrote. “In short, while the Fed can cool the demand-side 
of the economy (reducing inflation and growth), additional output on the supply-side is required in order 
to tame the growth in costs that we see in housing and other sectors of the economy. And efficient 
regulatory policy in particular can help achieve this goal and fight inflation.” 

However, there continues to be a housing deficit in the United States. And an aging housing stock will 
further support demand for remodeling activity, and as mortgage interest rates rise, the demand for 
rental multifamily and single-family housing will remain solid. 

Courtesy of NAHB

(Rate Hike article continued from page 14)



19www.gnbhba.com



PRST STD
US POSTAGE

PAID
SAN ANTONIO, TX
PERMIT #244

P.O. Box 311626
New Braunfels, TX  78131


